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Peyto’s RLI 17.2 years at 
the time, not 10.5 years
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This statement from the U of T 
professor is seriously flawed for 
the following reasons:

1.Every trust has a different 
payout ratio. The cash on cash 
yield does not necessarily reflect 
how much is being paid out.

2.Every business, whether its an 
energy business or an automotive 
business has to invest capital in 
order to be sustainable. There is 
no such thing as a business that 
can spin cash in perpetuity without 
additional capital investments.

3.In order to differentiate between 
investments you must look at the 
assets and you must also evaluate 
how profitably the business 
invests capital.
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